the monthly demand for ice cans being manufactured by Mr. Cruz is 3200 pieces. With a manually operated guillotine, the unit cutting cost is P25.00. An electrically operated hydraulic guillotine was offered to Mr. Cruz at a price of P275,000 and which cut by 30% the unit cutting cost. Disregarding the cost of money, how many months will Mr. Cruz be able to recover the cost of the machine if he decides to buy now?

upon retirement, a managerial employee was able to get a retirement pay of P2,300,000. As a hedge against inflation, he decided to use a part of it to purchase a few pieces of urban lands and the rest were invested as follows: 30% in time deposit earning 14% interest 35% in money market placements earning 16% 35% in blue chips preferred stocks earning 12% Yearly earning = P50,000

(All earnings are on annual basis. If his total yearly earnings are not reinvested, how much did he invest on the lands?)

 If you borrow money from your friend with simple interest of 12%, find the present worth of P20,000, which is due at the end of nine months

 A man borrowed P20,000 from a local commercial bank which has a simple interest of 16% but the interest is to be deducted from the loan at the time that the money was borrowed, and the loan is payable at the end of one year. How much is the actual rate of interest?
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Maintenance cost of an equipment is P20.000 for 2 years, P40,000 at the end of 4 years and P80,000 at the end of 8 years. Compute for the semi annual amount that can be set aside for this equipment. Money worth 10% compounded annually

 Instead of paying P100,000 in annual rate for office space at the beginning of each year for the next 10 years, an engineering firm has decided to take out a 10 year P1.000,000 loan for a new building at 6% interest. The firm will invest P100,000 of the rent saved and earn 18% annual interest on that amount. What will be the difference between the firm's annual revenue and expenses?

Two different types of hydraulic eguipment are being considered for a certain power plant. Machine A has a first cost of P12,000 and a salvage value of P1500, life 6 years and has an annual maintenance and operating cost of P900. Machine B has a first cost of P13,600, life of 8 years with no salvage value. Annual operating cost is P700. Which machine would be, used to justify the purchase of such machine if money is worth 7% and compute the difference between its equivalent present worth?

 A businessman invest in a medium scale business which cost him P58,000. The net annual return is estimated at P14,000 for each of the next 10 years. Compute benefit cost ratio if the annual rate of interest is 18%

A suspension bridge was constructed for P24M The annual maintenance cost is P500,000. If the rate of interest is 6%, compute the capitalized cost of the bridge including maintenance

The San Miguel Corporation is considering to manufacture a new product where an equipment costing P100,000 must be installed which will have a life of 8 years, Salvage value of the machine at the end of its expected life is P12,000. If the minimum attractive rate of return is 12% per annum, compute the capitalized cost

