Problem I

Jane Company provided the following information at month-end:

	Cash in bank per bank statement
	      8,000,000 

	Deposit in transit
	      1,200,000 

	Outstanding checks, including certified check of P200,000
	      1,500,000 

	Amount erroneously credited by bank to Jane's account
	         150,000 

	Note collected by bank for Jane Company, including interest of P100,000
	      1,100,000 

	Service charge for the current month
	           20,000 

	NSF checks of customers returned by bank
	         500,000 

	Error in recording a check in the book. The correct amount as paid by the bank is P100,000 instead of P200,000 as recorded in the book
	         100,000 

	Saving deposit in other bank closed by BSP
	      1,000,000 

	Currency and coins on hand
	         900,000 

	Petty cash fund
	           50,000 



1. What is the adjusted cash in bank at month-end?
a. 7,750,000
b. 7,900,000
c. 8,050,000
d. 7,550,000

Answer: A

2. What is the unadjusted cash in bank per ledger at month-end?
a. 7,070,000
b. 7,220,000
c. 7,270,000
d. 7,750,000

Answer: A

3. What total amount cash should be reported as current asset?
a. 8,700,000
b. 9,700,000
c. 8,020,000
d. 8,850,000

Answer: A

Solution:

	Cash in bank per bank statement
	      8,000,000 

	Deposit in transit
	      1,200,000 

	Outstanding checks (1,500,000 - 200,000)
	(1,300,000) 

	Bank error
	(150,000) 

	Adjusted bank balance
	      7,750,000 
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Question 2

	Adjusted book balance
	      7,750,000 

	Book error
	(100,000) 

	NSF checks
	         500,000 

	Service charge
	           20,000 

	Note collected by bank
	(1,100,000)

	Balance per ledger
	      7,070,000 



Question 3

	Adjusted cash in bank
	      7,750,000 

	Currency and coins on hand
	         900,000 

	Petty cash fund
	           50,000 

	Total cash
	      8,700,000 



Reference: Intermediate Accounting Volume 1 2019, C. Valix, p. 66

Problem II

If the month-end bank statement shows a balance of P28,000, outstanding checks are P12,000, a deposit of P4,000 was in transit at month end, and a check of P500 was erroneously charged by the bank against the account, the correct balance in the bank account at month end is?

a. 19,500
b. 20,500
c. 12,500
d. 35,500

Answer: B

	Cash in bank 
	           28,000 

	Deposit in transit
	             4,000 

	Outstanding checks
	(12,000) 

	Bank error
	               500 

	Correct bank balance
	           20,500 




Reference: Intermediate Accounting 1A, 2019, Z. Millan, p. 143

Problem III

Federation International de Volleyball provided the following information in preparing the August 31, 2015 bank reconciliation:

	Balance per bank statement 
	      1,805,000 

	Deposit in transit
	         325,000 

	NSF check to customer
	           60,000 

	Outstanding checks
	         275,000 

	Bank service charge for August
	           10,000 







On August 31,2015, how much is the adjusted cash balance?
a. 1,855,000
b. 1,795,000
c. 1,785,000
d. 1,755,000

Answer: A

	Balance per bank statement 
	      1,805,000 

	Deposit in transit
	         325,000 

	Outstanding checks
	(275,000) 

	Adjusted cash balance
	      1,855,000 



Reference: https://www.studocu.com/ph/document/university-of-cebu/bs-accountancy/other/theory-of-accounts-cash-and-cash-equivalents/3999155/view?fbclid=IwAR0F0sKDAywBlcYxI1pTmHrn8YBe6bpdAmqsUqzRkbNx6UE8rLA0s8SCYPc

Problem IV

Samsung Inc. uses four-column bank reconciliation. The bank reconciliation for march shows outstanding checks for P300. During April, the company wrote check totaling P23,600. The bank statement for April shows P23,010 of checks clearing the company’s account. The amount of outstanding checks on April bank reconciliation must be:

a. 890
b. 600
c. 300
d. 1,200

Answer: A

	Outstanding checks- March
	300

	Outstanding checks-April (23,600 - 23,010)
	590

	Total outstanding checks for the month
	890



Reference: https://www.studocu.com/ph/document/university-of-cebu/bs-accountancy/other/theory-of-accounts-cash-and-cash-equivalents/3999155/view?fbclid=IwAR0F0sKDAywBlcYxI1pTmHrn8YBe6bpdAmqsUqzRkbNx6UE8rLA0s8SCYPc
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