Macroeconomis Theory and Practice
Test:

Cartesian coordinate system is not the usual graphical representation.
Select one:
True
False


Percentage of Change = ending value- starting value /starting value x 100.
Select one:
True
False
Understanding measures of Elasticity is critically important in Microeconomics, references to Elasticities are infrequent in Macroeconomics
Select one:
True
False
__________ a variable that depends on the value of the independent variable(s) can be seen in the left side of the equation.
Select one:
a. None of the above
b. Dependent variable
c. Y
d. Independent variable

Percent Change in (Q/L) = (Percent Change in Q) - (Percent Change in P).
Select one:
True
False
Common characteristics in each of the relationship of two variables is that the change in independent variable X produces a change in dependent variable Y and represented in a math equation.
Select one:
True
False
Percent Change in (P x Q) = (Percent Change in P) + (Percent Change in Q)
Select one:
True
False
_________ is a very small increase of decrease in the quantity of some variable.
Select one:
a. Marginal cost
b. Marginal analysis
c. None of the above
d. Marginal change
___________ relates to the effect that a small or unit change one variable has on another variable.
Select one:
a. Elasticity
b. Marginal Change
c. None of the above
d. Marginal analysis
Independent variable can be seen in the _______________ of the equation.
Select one:
a. Center
b. None of the above
c. Left
d. Right

What theory goes beyond explaining specialization by individuals to justify why macroeconomics also specialize and engage in trade ?
Select one:
a. Ricardo’s Theory
b. Theory of Evolution
c. Big Bang Theory
d. Game Theory


The fundamental method of exchange is ____________.
Select one:
a. None of the above
b. Barter
c. Opportunity Cost
d. Transaction Cost


______________ is the characteristic of money or currency where it can be used as a medium of exchange for any good or service.
Select one:
a. Opportunity cost
b. Barter
c. General Purchasing Power
d. None of the above
__________, as more scarce resources are used to increase production of one good or service, production of another good or service falls by larger and larger amount.
Select one:
a. None of the above
b. Increase Opportunity Cost
c. Economic Cost
d. Production Cost

__________ is an advantage of a person who can produce a good or service with fewer resources than another person.
Select one:
a. None of the above
b. Specialized
c. Comparative
d. Absolute

Money is a common medium of exchange and represents the general purchasing power.
Select one:
True
False


According to __________, that if more of the time is spent in one activity then you must invest your resources to develop specialized tools or machines to aid me in my task.
Select one:
a. Ricardo
b. David
c. None of the above
d. Smith

____________ is when we specialize and both benefit after the exchange
Select one:
a. Positive sum game
b. Negative sum game
c. Opportunity cost
d. None of the above

Indivisibility is when some goods can be broken into small tradable quantities.
Select one:
True
False
___________if a person can produce a good or service with lower opportunity cost than can another
Select one:
a. person.
b. Opportunity Advantage
c. Absolute Advantage
d. Comparative advantage
e. None of the above
The production possibilities curve is often referred to as a ___________.
Select one:
a. Linear
b. Frontier
c. Concave
d. None of the above

What are the items that do not change under the Law of Supply Ceteris Paribus?
Select one or more:
Market shortages will occur
The prices of other products from the same resources or production process
Change in Demand
Change in Quantity Demanded
Deterioration of product quality
Technology
The quantity demanded is greater than the quantity supplied
Prices of inputs to the production process (labor, raw materials, cost of capital)
Black markets
Market price below the equilibrium level


What are the economic consequences of Price Ceiling?
Select one or more:
Black markets
Change in Demand
Technology
The prices of other products from the same resources or production process
Change in Quantity Demanded
Market shortages will occur
Market price below the equilibrium level
Prices of inputs to the production process (labor, raw materials, cost of capital)
Deterioration of product quality
The quantity demanded is greater than the quantity supplied
What are the two different ways that the quantity of purchases of a good can change?
Select one or more:
Change in Demand
Market price below the equilibrium level
Change in Quantity Demanded
Deterioration of product quality
The prices of other products from the same resources or production process
Technology
Black markets
Prices of inputs to the production process (labor, raw materials, cost of capital)
The quantity demanded is greater than the quantity supplied
Market shortages will occur
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